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BUSINESS 


Recent Highlights 


The Index of Business Activity in New Mexico for 
March stood 8 per cent above February, and || 
per cent above March 1953. Sales of retail stores 
were down | per cent in March from the preced- 
ing month, but ran 7 per cent above March last 
year. Furniture and appliance store sales were 
down I6 per cent from February, sales of build- 
ing material dealers were down 3 per cent, and 
sales of automotive dealers were down 2.5 per 
cent. However, apparel store sales were up 
nearly 7 per cent, and subsistence sales (food 
and lodgings) were up better than | per cent. 
Subsistence sales ran a surprising 20 per cent 
ahead of March 1953, and service sales showed 
even healthier gains, up 15 per cent for the 
month and 25 per cent for the year. Wage em- 
ployment was virtually unchanged for the month, 
with slight declines in mining and transport bal- 
anced by slight gains in finance and services. 
Building permits, electric power production, and 
petroleum and potash production all showed 
strong increases for March. 


1953 timber production 
More power for rural New Mexico 


Do we have enough room for tourists? 
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Forest Kesources 


CCORDING to the Regional Office of the 
Ae S. Forest Service, New Mexico has 

6,101,000 acres of timbered areas, a- 
mounting to nearly 8 per cent of the State's total 
area. Commercial sawtimber accounts for 
nearly 57 per cent of the total timbered area. Of 
the 3,465,000 acres in commercial timber, the 
State and federal governments own 2, 209,000 
acres, private owners control 911,000 acres, 
and timber on Indian reservations accounts for 
the remaining 345,000 acres. The sawtimber 
standing on this commercial acreage amounts to 
8,471,000 MBF (thousand board feet). 

Timber cut in New Mexico in 1952 amounted to 
125,721 MBF, up 2 per cent from 1942, and up 
75 per cent from the 1932 cut. Of the total cut 
in 1952, 48 per cent came from National Forests, 
which were being cut that year at the rate of 1 
per cent of their standing commercial timber 
per year. By contrast, other timber holdings in 
the State were being cut at the rate of 2.3 per 
cent per year. 

The Santa Fe National Forest provided about 
one-third of the timber, and nearly half the 
value, of all timber cut from National Forests 
in New Mexico. 

During 1953 77,458 cattle and horses, and 
83,600 sheep and goats were grazed under per- 
mit in New Mexico's National Forests. 

At the end of fiscal 1953 the Forest Service 
turned over to the U. S. Treasury receipts of 
$897,326 from National Forest lands in the 
State, a return of better than 10 cents per acre. 
Of this amount $594,847 came from timber 
sales, $286,978 from grazing fees, $15, 263 


from land use (primarily commercial easements 
and summer home uses), and $237 from power 


easements. 
Of forest receipts, 25 per cent is paid over to 


counties in which the forests are located, for use 
of schools and roads, and 10 per cent is returned 
to the forest for use on roads and trails within 


the forest. In addition $953 was paid last year 
to the State for school lands. 

At the end of fiscal 1953 $224,093 was dis- 
tributed under this arrangement to New Mexico 
counties, with Catron county receiving 31 per 
cent of the total. Rio Arriba county received 
15 per cent, and Socorro and Grant counties each 
received 7 per cent. Seventeen other New Mexi- 
co counties received lesser amounts. 


New Power Plant 


The new REA power station at Algodones will be 
taxed to its 30,000 KW capacity as soon as it 
goes into full operation in mid-July. REA will 
have to purchase power from other sources to 
supply the additional demand now expected on its 
system, according to Norton Davis, Manager of 
the Plains Electric Generating and Transmission 
Cooperative, which owns the new plant. 

Plains Electric will supply power to eleven 
REA distributive cooperatives in New Mexico 
and one in southern Colorado when all connect- 
ing links in the new transmission system are 
completed. Due to higher than anticipated de- 
mand, and to a threatened power shortage in 
New Mexico, Plains Electric plans to build two 
additional 15,000 KW generating units at the 
Algodones plant in the near future, Davis says. 

The new plant will burn gas and can also 
switch to oil on a stand-by basis. For emergen- 
cies one million gallons of oil will be stored at 
the plant in a tank which can be serviced either 
from rail cars or trucks. If fuel costs ever shift 
in favor of coal, the plant will be able to take 
advantage of the change, since the boilers are 
set high enough for automatic stokers to be in- 
stalled under them. 

When the new station is completed, Plains 
Electric willemploy about 25 people at the power 
plant and in the business office in Albuquerque. 
Through the distributing co-ops the system will 
serve about 40,000 ultimate customers. The 
majority of these are located in southern New 
Mexico, although the power from the Algodones 
plant will go predominantly to northern New 
Mexico. Bureau of Reclamation power and 
power purchased from private companies will 
round out the needs of rural consumers in the 
southern part of the State. 

Plains Electric's transmission lines from the 
power plant run north 160 miles to Taos and 
Springer, south to connect with the Bureau of 
Reclamation substation in Albuquerque, and west 
to Grants. 

These lines lie partly in the area of the second 
heaviest thunderstorm activity in the United 
States, and as a result they have been engineered 

(Continued on page 4) 


BUSINESS ACTIVITY IN NEW MEXICO 


March Per Cent Change March Per Cent Change 
Index March 1954 From Index March 1954 From 
(1947-49 mo. February March (1947-49 mo. February March 
av. = 100) 1954 1953 av. = 100) 1954 1953 
Index of Business Activity. . . 184.8 + 8.0 + 11.0 Wage Employment. .... . 131.5 + 0.2 - 0.6 
Sales of Retail Stores ... . 132.8 £8 + Manufacturing. ...... 160.3 0.0 - 1.3 
Apparel Stores ..... . 106.3 ee = Mining . . 116.3 10.1 
Automotive Dealers ... . 120.7 - 2.5 - 1.8 Transportation and ‘Utilities > 124.6 = £4 - 4.1 
Subsistence Stores. . . 150.0 + 1.3 + 20.2 136.3 - 0.5 0.0 
Furniture & Appliance Stores 119.9 - 6.1 + 6.5 Finance. . 201.0 
Building Materials Dealers. . 108.2 Services and Miscellaneous 109.0 1.2 3.1 
Other Retail Stores. . .. . 144.5 + 6.8 41.4 Government . . 150.0 31 
Amusement Sales. .... . 114.9 - £9 * 3.8 Contract Construction. 99.7 * 2.4 
Service Sales . ....... 214.9 + 15.0 + 24.8 Building Permits. .... . 358.9 + 84.6 + 79.9 
Contractors'Sales ..... 220.5 - 5.2 - 10.4 Petroleum Production... . 170.1 +18.9 + 11.5 
Wholesale Sales ..... . 117.3 + 7.0 + 7.3 Electric Power Production . . 168.8 +i? + 1.% 
Public Utility Sales . . ... 166.8 - 4.6 + 5.4 Metallics Production - Total. . 52.5 £40 - 
Manufacturers' Sales ... . 300.8 - 13.0 + 4.9 Mine Production - Copper. . . 86.8 + 8.0 - 25.2 
Life Insurance Sales. . .. . 321.0 + 60.7 + 0.7 #Mine Production- Lead ... 17.3 - 30.8 - 62.5 
Bank Debits. . . 185.0 + 19.9 + 8.0 Mine Production- Zinc. . . . 0.0 0.0 -100.0 
Bank Loans and Discounts. ~~ 151.6 + 21.6 - 2.3 Mine Production- Coal. ... 8.4 - 36.8 - 85.9 
Demand Deposits. .... . 140.5 - 2.6 + 2.8 Mine Production - Potash. . . 221.0 4.3 + 8.9 
Time Deposits. ....#.. * + @.0 . 92.4 - = 
Postal Receipts. ..... . 191.5 + 18.7 + 18.5 Livestock Prices .... . 93.6 25 = £.4 
Crap 97.2 + 1.2 - 13.2 
April Per Cent Change 
Index April 1954 From 
(1947-49 mo. March April 
av. = 100) 1954 1953 
Bank Debits. . . 167.8 
Bank Loans and Discounts. 140.2 = 
Demand Deposits. .... . 143.2 * 
Time Deposits. ...... 180. 4 + 13 
Building Permits. ..... 253.9 - 29.3 - 25.3 
Postal Receipts. ...... 181.4 - 5.3 + 8.3 
May Per Cent Change 
Index May 1954 From 
(September April May 
Retail Food Prices in 
Albuquerque ....... 109.0 + 1.8 + O28 
BUSINESS ACTIVITY BY DISTRICTS 
District 1 2 3 4 5 6 7 8 9 
April 1954 Compared With March 1954 
Bank Debits - 6§.2 = 27.7 > £4 - 8.8 * 16 - 2.4 = ee - 10.9 - 9.5 
Loans and Discounts - 11.4 - 16.9 ae - 2.4 * 2.¥ - 8 - 14.5 - 28.5 - 13.3 
Demand Deposits 10.2 2.9 2.2 + 19.0 + 3.6 + 0.8 - + 1.8 
Time Deposits - 6.1 * 1.2 + 6.3 + 2.3 * - 6.2 + 1.2 
Postal Receipts - 10.1 + 11.6 - 16.0 - 2.8 = 25.2 - 6.6 - 21.6 - 12.4 - 9.6 
April 1954 Compared With April 1953 
Bank Debits + 6.9 - 12.6 - 3.6 + 1.8 - 8.0 - 2.6 - 13.2 - 15.5 - 3.3 
Loans and Discounts + 11.1 - 6.4 *. em + 6.8 - 15,4 - Ate - 33.8 - 4.2 + 8.4 
Demand Deposits - 2.4 + 13.9 - 3.8 - 3.0 + £35 - 2.3 - 6.6 - 0.6 + 0.1 
Time Deposits - 1.4 + 12.4 6.9 + 10.9 + 10.0 + 4.5 - 2.8 + 26.9 + 12.0 
Postal Receipts 9.5 + 18.2 - 11.9 + 13.1 = £8 - 1.9 = Bi + 5.9 + 4.3 
Source of data: 
Retail Sales data: N. M. Bureau of Revenue Electric Power Production: Federal Power Commission 
Potash Production: N. M. Bureau of Revenue Metallics Production: U. S. Bureau of Mines 
Petroleum Production: N. M. Bureau of Revenue Coal Production: N. M. State Mine Inspector 
Life Insurance Sales (New Ordinary): Life Insurance Agency Farm Prices: U. S. Bureau of Agricultural Economics 
Management Association Bank data (all series), Postal Receipts, Building Permits: 


Wage Employment (all categories): N. M. Employment Security Bureau of Business Research 
Commission 
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(Continued from page 2) 

with special attention to safety from lightning. 
Two steel conductors form a grounded bonnet 
over each pole, and a static wire runs from pole 
to pole above the transmission wires. Engineers 
who designed the system believe these pre- 
cautions will render harmless 99 per cent of the 
lightning strikes. 

Most of the power produced by the new plant 
will be used on farms and ranches. The single 
biggest use will probably be for pumping irriga- 
tion water, and the peak load for all electrical 
use is expected from June through September. 


Motel 


The New York Times travel section for May 9, 
1954 concluded a five column article on travel in 
the Mountain States with these words: 


"Albuquerque, already bursting out of its 
britches because of its population growth, will 
hardly be a comfortable spot for summer tour- 
ists... the visitor's best bet is to take along 
his own tent." 


However, the Albuquerque Motor Court As- 
sociation reports that last year motel rooms 
were available to tourists coming through town 
every night during the warm months with the 
possible exception of a few nights on weekends 
during the State Fair or when large conventions 
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of teachers and geologists were in town. Inter- 
views with a number of motel operators indicate 
that the situation will be even more favorable for 
the traveling public this summer. 

This spring a survey by the Motor Court As- 
sociation showed 115 motels, with a total of 
2,182 rental units available in Albuquerque. Of 
these units, 128 were new since last summer, 
an increase of nearly 6 per cent in accommoda- 
tions available. 

The experience of individual operators last 
summer naturally varied. One operator with 38 
units had an average of 29 units per month rented 
each night during May, 37.8 rented (average) 
during June, 31 in July, 32 in August, and 29 in 
September. 

A smaller motel reported full occupancy for 
most summer nights of 1952, and good business 
early in the 1953 season, but quite a few vacan- 
cies during last August. "This year for the 
first time we put up a Winter Rate sign to meet 
competition," the operator reported. Several 
other operators remarked that the public is 
more price-conscious than at any time since the 
war. 

Motels which customarily fill up every night 
reported they did so last summer, as in previous 
years, "but we had to stay up later at night to do 
it."" In earlier years they were usually full by 
supper time. Last summer they often did not get 
complete occupancy until 10 or 11 PM. 

Some operators feel the season has been a 
little slow this year, and virtually all expect 
business to be down slightly from 1952. 
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